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DIRECT TESTIMONY OF B.J. HILTON 

Q. Please state your name and address. 

A. My name is B.J. Hilton.  My address is 23684E 1300N Road, Bloomington, 

Illinois.  

Q. On whose behalf are you testifying in this proceeding? 

A. I am testifying on behalf of the Business Energy Alliance and Resources, LLC 

(“BEAR”), which is an organization consisting of commercial customers engaged 

in the business of grain drying.  I am one of the founders of BEAR. 

Q. Do the grain dryers have a special use pattern? 

A. The grain dryers are agricultural customers who use gas to remove excess 

moisture from corn.  Grain drying occurs primarily just after harvesting.  

Therefore, the grain dryers’ highest use occurs during the months of September 

and October.  Although there may be times when it is necessary to dry corn in the 

winter months, grain dryers avoid that practice because it requires more fuel to 

achieve the desired processing temperatures.   

Q. Does this usage pattern affect Nicor’s costs of service grain dryers? 

A. Yes.  Because grain dryers do not contribute to the system peak, they drive very 

little of the company’s investment in transmission and distribution.   

Q. Mr. Harms indicated in his direct testimony that the company wished to negotiate 

a special rate that could be used by grain dryers.   Has BEAR negotiated such a 

rate with Nicor Gas? 

A. Yes.  BEAR met with Nicor and presented it with its concerns.  Subsequent to 

that meeting, Nicor proposed new tariffs Rate 5 and Rate 75 that establish new 



rates for customers with low usage during the winter.  BEAR has reviewed these 

tariffs and find them to meet its needs.  Copies of the tariffs that BEAR and Nicor 

negotiated are attached to this testimony as Schedule BJH - 1. 

Q. Has BEAR evaluated the rate design proposal of Nicor Gas beyond its new winter 

use tariffs? 

A. Yes.  On behalf of BEAR, I have reviewed the overall rate design proposal of 

Nicor Gas.  More specifically, I have considered its proposal that the Commission 

use the company’s marginal cost of service study to guide it in designing rates, 

with the tail block for distribution rates being based on the marginal cost of 

additional use, and fixed costs that are not included in customer charges being 

collected through initial block rates, and I find this rate design scheme reasonable.  

Additionally, I have reviewed the company’s proposal for allocating revenue 

requirement between residential and non residential customers and its proposal to 

partially constrain the residential rate increase.  I understand that this approach is 

taken to prevent rate shock and I support this approach. 

Q. What is BEAR’s opinion on Nicor Gas’ rate design and interclass revenue 

allocation? 

A. BEAR finds that Nicor Gas’ rate design and its interclass allocation of revenue 

requirement are both appropriate and desirable.   

Q. Does this conclude your testimony? 

A. Yes. 












